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A history of responsible investing

Key milestones for Aegon Asset Management

Launches
intensive ESG
Next program to Creates a global
Real Assets US enhance ESG Responsible
closes first Adopts ESG training processes Investment
investment in low Publishes :?;f?!:;v:;;rzmts Forms Climate Framework
income housin : .
di & first R Aegon NV adopts a regional ESG officers Change Working
fax credits report global RI policy Group
A AM Formalizes RI
eson rinciples &
’IAegonhANfl " : becomes a member Integrates ESG pdeveF:ops
aunches first
ethical strategy { of PRI ratings into credit common
research reports ! terminology

Responsible investment products and services may vary regionally. Aegon Asset Management companies, excluding partnerships, became a signatory to

UN-supported Principles for Responsible Investment (PRI) in 2011. Aegon AM UK became a standalone signatory to PRI in 2008.
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Responsible investment at a glance

A recognized leader in responsible investment

Responsible investment approach Responsible investment quick facts

* ESG integration into bottom-up research USD 248 billion
. . . AuM in responsible investment solutions?
* Active ownership to encourage positive change

4
* Solutions focused on responsible investment and ESG criteria @? ESnSagements conducted by the Rl team during 2019

0B e
Product-specific /\. Professionals in a dedicated Responsible Investment team?
N

2

(o]

Sustainability-themed Impact investing

Ratings & rankings

Responsible

investment A+ PRI's assessment of our Rl strategy and governance3

100/ Sustainalytics’ score for our Rl policy and program?*
100

Active
ownership

Our ranking among global asset managers according to a

6th
/ survey by ShareAction for our Rl program?®

All investments

75

+Ex-post reporting

1As of September 30, 2020. Assets under management/advisement excludes joint ventures. Responsible investment products and services may vary regionally. Please refer to
disclosures for important information on ratings/rankings. 2 Personnel counts as of September 2020. Personnel may be employed by any of the Aegon Asset Management affiliates. 3As
of 2020. Approximately 29% of signatories received an A+ score for PRI strategy and governance module in 2020.4As of 2020. Approximately 23% of 1,269 participants received a score of

100/100for their responsible investment policy and approximately 23% of 1,181 participants received a score of 100/100for their responsible investment programin 2020.5As of 2020. N EG O N
Share Action conducted a survey ("Point of No Returns”, March 2020) of 75 of the world's largest asset managers across 17 countries (based on AUM as of December 31, 2017 according
to IPE's 2018 Top Asset Managers List). Asset Ma nagement
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Our approach includes three key pillars

We integrate ESG factors into securities research, engage with issuers and provide responsible investment solutions

ESG Integration Active Ownership Solutions
* Integrating ESG factors into * |dentify opportunities where * Exclusionary screening
the investment process may an engagement could be

contribute to alpha over beneficial * Best-in-class approach

the long-term S
& - Partner with Aegon AM’s * Sustainability-themed

 ESG factors are essential to Responsible Investment strategies o
comprehensive research team to engage + Impact investments B
* Proprietary ESG evaluation * Encourage change in an
can help assess risks and effort to generate long-term
identify opportunities economic value

* Exercise shareholder voting
rights, where applicable

* Leverage Aegon’s global
scale to influence outcomes

Exclusionary screening utilizes negative screening to avoid certain sectors, companies or practices based on specific criteria. Best-in-class approach refers

to investment strategies that focus on positive selection of companies or countries with better or improving ESG profiles relative to sector peers.
Sustainability-themed strategies focus on investing in companies or countries related to sustainability themes that aim to address social and/or AEGON
environmental challenges. Impact investments aim to generate positive, measurable social and/or environmental impact alongside financial returns. Asset Management
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Responsible investment product spectrum

We segment focused responsible investment products into four categories

Examples of focused Responsible Investment solutions

»  Deliberate impact

S

Market forces

Traditional Exclusions Best-in-class Sustainability- Impact investing Philanthropy

investments themed

ESG risk management

Competitive financial returns

ESG integration & active ownership
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Global responsible investment team

A dedicated global team of responsible investment specialists support all investment platforms

Responsible Investment team

* 14-person team dedicated to responsible
investment

* A global team, with members in the Netherlands,
UK, US and Germany

* Company-wide resource for responsible business
and ESG investment practices

* Actively collaborates with research analysts and
portfolio managers across asset classes

Core responsibilities

% Rl solutions & ESG integration

622 Engagement & voting

= Advisory & reporting

Personnel statistics as of September 30, 2020. Table illustrates primary responsibilities. Personnel may be employed by any of the Aegon Asset

Management affiliates.
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Brunno Maradei
Emanuele Fanelli
Julius Huttunen

Retno Kusumaningtyas

Miranda Beacham

Euan Ker
Georgina Laird

Simon Lambert

Heike Cosse

Stephane Mooij

Lauren Joenoes

Eduard Wijnoldij Daniels
Gerrit Leddderhof

Roger Wildeboer Schut

Team members Focal area

Global Head of Responsible Investment

Rl solutions & ESG integration (Fixed Income & Partnerships)
RI solutions & ESG integration (Fixed Income)

Rl solutions & ESG integration (Fixed Income & Partnerships)

Rl solutions & ESG integration (Equity)
Engagement & voting

Rl solutions & ESG integration (Equity)

Rl solutions & ESG integration (Equity)

N
=
N

Rl solutions & ESG integration (Multi-Asset, Fiduciary
Services & Real Assets)

Engagement & voting
Engagement & voting
Engagement & voting
Engagement & voting
Advisory & reporting

Advisory & reporting
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Responsible investment team’s focal areas

A dedicated 14-person global team serves as a company-wide resource for responsible investing

Advisory &
'/ Reporting

RI Solutions & @ Engagement &

ESG Integration Voting

* Support development of new Rl solutions | ¢ Engage with issuers on behalf of most | * Help develop, enhance and

investment centers implement clients’ Rl policies
* Support research analysts with ESG
integration * Encourage change in an effort to * Monitor ESG/RI policy and ﬁ
generate long-term economic value regulatory developments w
* Advise on industry best practices and reduce risk
* Produce Rl reports and advise on
* Market intelligence on evolving research | « Seek compliance with client ESG client ESG reporting
methodologies requirements and demands
* Coordinate and complete relevant
* Evaluate ESG training opportunities * Partner with other investors where external assessments of Aegon
appropriate AM'’s Rl capabilities and practices

e Evaluate external ESG research

* Produce reporting to meet client

* Research industry product trends and demands

competitive landscape

WLEGON

Asset Management

As of September 30 2020. Personnel may be employed by any of the Aegon Asset Management affiliates.
For institutional and professional investor use only




Fixed Income — ESG integration

N
H
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Overview of the ESG integration process

Our holistic research framework integrates ESG factors alongside traditional economic factors

Our approach Our ESG research process involves four key steps

* Research analysts incorporate ESG factors and
traditional economic factors into the assessment of -
issuers’ profitability and creditworthiness X0

Identification

* Integration incorporates third-party ESG data and
an internal ESG evaluation Assessment

®

* ESG factors are integrated in the investment process
for most of the firm’s investment strategies

Incorporation

©

Integration

6

For institutional and professional investor use only

Research analysts identify important
ESG factors alongside traditional
financial metrics

Assess impact of ESG factor on
issuer’s fundamentals

Incorporate the fundamental impact
into the assessment /
recommendation and discuss with
portfolio managers

Portfolio managers integrate
analyst’s recommendation, including
ESG factors, into the portfolio
construction process

WLEGON

Asset Management

N
=
(63




Quadrant analysis framework

Consistent, repeatable, multi-faceted view on asset class drivers

Rigorous fundamental research

* Integrated credit specialists F
* Forward-looking fundamental credit

evaluation
* Integrate ESG factors

V

FUNDAMENTALS VALUATIONS

TS

Price information in technicals

* Prices hold information

* Flows can anticipate fundamentals,
often imprecisely

* Consider changes in supply/demand

TECHNICALS

SENTIMENT

For institutional and professional investor use only

Compelling valuation techniques

* Assess absolute and relative value at
industry, collateral and security levels

Sentiment assessment

* Markets are inefficient

* Sentiment factors viewed in a
contrary fashion

* Look for behavioral errors
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ESG integration in practice: Corporate credit

Analysts include ESG factors alongside traditional credit metrics to assess an issuer’s credit profile

ESG integration process seeks to answer three questions

Proprietary ESG credit research & scoring

Description

A leader in sustainable business practices
or positive ESG practices are combined
with the pursuit of Sustainable
Development Goals as established by the
United Nations

Fundamentally low exposure to ESG risks
or policies in place that mitigate most
ESG risks

1. Fundamentals - What is the potential fundamental impact framework
and the associated effect on the issuer's creditworthiness?
Category
2. Valuations - Are ESG risks and opportunities accurately 1 Responsible
reflected in credit spreads? Leader
3. Engagement - Could engagement be beneficial in an effort
to generate long-term economic value?
2 Minimal Risk
Key inputs 3 Event Bisk
Potential

Internal industry and company knowledge

Direct discussion and engagement with companies

ESG risk exposures could negatively
affect the company but the effect is not
measurable and timing is uncertain; the
company's response is likely to influence
the severity of such risk

4 Credit Outlook

ESG risks are resulting in pressure on the
company's credit fundamentals, but
there is still an ability to address these
risks and limit the impact of the credit
rating

Publicly available company information Impact

Specialized external vendors

Insights from Aegon AM'’s Responsible Investment team 5 Internal Rating
Override

ESG factors have resulted in a material
effect on the company's credit quality
that is not reflected in its credit rating

For institutional and professional investor use only
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ESG integration in practice: Corporate Credit

Our Credit Research team utilizes a proprietary ESG categorization approach to uncover risk and

identify opportunities

ESG components on corporate credit research reports
*  Proprietary ESG credit impact category

* Sustainalytics ratings and controversy levels

e MSCI ESG scores and event indicators

* Engagement recommendations

* Research analyst's comments

ESG Analysis
Sustainalytics: 51.2 Severe Risk 96.1 Percentile MSCIESGIVA 4.7 key issue scare BBB rating within mdustry
Highest Confroversy Lew Low (1/5) Highest Event Indicator: Minor (10/10)

‘Fublio Flxeg Ingams Recesroh

ﬁEG ON rm——

Asset Management ABC Company Marsh 28, 2018
Holding CompanyiEenlonUincsoured - Generai
Funaamental Outioo internai Rating External Ratinos
“Credt Outieak Sable Toternal Ralig. BE- Moody's Bai Sl
Eveat Bisk Poscaeial Medius Tndex Calulated Rating B sap BB Suble
Ansivst Override o Fuh N
Comments, Fusiamestal e ble [Commencs: yosition | o TR 1 5,
ol mode volamse groneth, and inersaaed dividends (e indy, geogreghic diveradication, snd prodct e volaiimy s ke iquidiy, Upgrnde:
reseived affiet commodity volacasy i puraly affiet by maderuely bigh bverage | deSOEBITON < 3 5 and redosed aenangs tnd cach o

e ke FC e 0 cape smvestmenis) veasiti

Sk Dowagrad: debERITDA > 4.0v dus 1o EBITDA
sagresive fnancil poliy; Upgrade
|deBGEBITDA. < 3.0x and FFOeb pesr 0%

Sustainalyics 1.2 Severe Aok 51 Pescensic MSCIESG IVA 47 key i scare BB rating wiches indusay
Haghen el Low (15) Efsghest Eveat Inicnor Misos (100101

¥ BC Company - “eparnes CEC) and chairan eles, sl By (ndpendees auie anl pay commmimees. To

sdteess valnebilitiea ssmociated wih HAS incatest a0 HAS policy sancsaments. The company has wticalased & supplier code

of condust, bt dees ot rovade desails of ts mupply chain adits. The copany b Houeves, i seither

el 5 srairgies for edseing waier focepeite, sor endertakes offts 1o manage regulatory risks relsted @ sietes esrboa regslasons.

Lvel of Crodit Impact. _Evean i
“Analyst Comments: Beng 3 lemdes 0 100 = T o e i e

s o s postive. Howeves, 5.4 hean e, che company would be at sk if a maer they havestt rticulsied undes such an
epuiade. M o Comtiovees have occarmed n ressat yedes

Company GuiE Thougnts Y tec 30
Frncessess sl 120 5 Misiople prodicts foe sble B Corup ies s th sl usiverse
Bartially dependent i specifu rum saaerials, but wll diserafied in e of freshed predocts, end sssekets and geography
Conpeies with ather son-iecyeled products
Lowks i operaie on & spread beas, whese & takes  speeas offthe inga cost 0 lockin & margia (L. nw maerial prieing formelas)
bias demonstrated 8 iy st history of profitabality s each o geaesaeson comsdering & peocesses prasseily commsodity prosfucts that can be affeceed by vancus sugply and
| e facsces acrcs the: glae (possmve FCF for 16 stmght yeses)
O 2 30050 1V that produces reneuabie energy; ABC Company recenvs dividends from his smangement
Stguificant snmnssl capitad expend tures aversging -7-5% of sales in eeens years
i i o - $500M f s e since S 31,8 2014 accqusation of XYZ sonpny

Comments: ABC Company exhibits strong corporate governance with an mdependent board, separate CEQ and chairman roles, and fully mdependent audit and pay commttees. To
address vulnerabilities associated with H&S mcidents. it has implemented an H&S policy on a group-wide level with regular assessments. The company has articulated a supplier code
of conduct, but does not provide detatls of its supply chain audits. The company has adopted modest policies to ensure sustamable use of environmental resources. However, it neither
discloses its strategies for reducing water footprint, nor undertakes efforts to manage regulatory risks related to stricter carbon regulations.

Level of Credit Impact:  Event Risk Potential (3/5) Rec d Engagement:  No

Analyst Comments: Being a leader in recycling 15 a clear positive, as this plays an important role in managing the disposal of waste products. Its joint venture in the renewable energy
space is also a positive. However, as a heavy water user, the company would be at risk if a major shortage developed and they haven't articulated alternative sources under such an
episode. No major controversies have occurred in recent years

For illustrative purposes.

ERITDA Tnterest Ty 5Th | [Ny I 538 Sl
EBITDA Margin | T nme | ™ | T T

Liquidity, LTM FCF & Mot Dabi Growth EBITDA Margine {L} I'YOY EBITDA Growth ‘Tale by Ssgment

Saurce: Company repoets, Blavasheng L ¥, Capal 10, Seandard snd Pooe, Fiteh, Mocdy's, MSCEESG Research Ine, Asgon AM US Fiued mocese Hesarch Estinstes
Full declossres can be found on the fal page
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Focusing on material ESG issues

/\ Banks & Pharmaceuticals

Why ESG matters? Governance failures of the past have in part Why ESG matters? Political risks in the US associated with price

led to increased regulation which adds extra costs and slows gouging or perception of price gouging. Financially punitive fines
growth but has strengthened balance sheets. for inappropriate marketing practices.
What do we consider? We consider how aggressive or What do we consider? Product recalls/regulatory
conservative management teams are. Who decides on what warnings/adverse events. Marketing practice compliance
risks to take and how? IFRS 9 provision-making as a measure of mechanisms and whistle-blower programs. Lobbying spend —
risk appetite? How and over what period are staff incentivised? principles, procedures and management. Manufacturing
We seek specific evidence of whistle-blower activity. efficiency (water and energy). Use of non-GAAP reporting. ﬁ
Cybersecurity control framework. Where are the greatest anti- (@)
money laundering risks? Carbon transition.
Oil & gas ||f£|:| Tobacco

- _) Why ESG matters? Reputation and community relations Why ESG matters? Disingenuous historical company
impact permitting and hence growth. Safety can determine behaviours. Increasing stretched healthcare budgets.
asset utilisation. A carbon constrained future. Secondary market impact of exclusion from many investor’s
What do we consider? Safety — managing cost reductions portfolios
whilst ensuring safe operations. Contractor management in What do we consider? Innovation of next generation tobacco
non-operated assets. Business model resiliance & energy products. Potential risks associated with next generation
transition strategy. Environmental performance and products. Marketing incl. use of social media and ‘influencers’.
regulatory compliance. Evidence of whistle-blower activity. Manufacturing efficiency. Supply chain labour standards.

Hemp/cannabis.

WLEGON
Asset Management
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Climate Risk - Understanding emissions

Step 1: Measuring emissions across diverse sectors, Step 2: Digging deeper as part of credit research process

geographies, credit qualities and maturity profiles to uncover the key risks and opportunities

Weighted Average Carbon Intensity (tCO2e/$M revenue) Risk I il&
ISK example: ol gas

0 500 1,000 1,500 2,000 2,500 3,000
Do not reflect product emissions, with

Utilities ) o .
o trends threatening existing business
R models and uncertainty around ability

and motivation to transition.

E‘ Transportation
3
B . - .
£ Opportunity example: utility transition
o o . .
€ Trends support utility decarbonisation,
v 2 . . . . .
Automotive including the decline in the price of
Diversified financial ;
wersitied inancials renewables and growing demand for
Healthcare

electric vehicles.
Banks

WLEGON
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Evaluating climate-related risks in the financial sector

* The financial sector has low direct carbon Fossil fuel financing from 2016-2019 (USS billions)
emissions, with little variation between
institutions

S0B $50B $100B $150B $200B $250B

JPMorgan Chase

*  But climate risks can be found on the balance
sheets of institutions, via direct lending,
investments and underwriting Barclays

Citi

N
N
=

e Financial institutions are increasingly expected Morgan Stanley
to look beyond purely their own emissions

. . ) BNP Paribas
when setting climate targets, however issues
remain Credit Suisse
* Active engagement can help investors to Crédit Agricole
understand and manage risks UBS
2017
RBS |} m 2018 m 2019
WLEGON
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Climate risk — Bond maturity consideration

Risks around stranded assets and transition costs can take many years to impact a company’s credit

profile

Long-dated bonds

* Longer maturities increase the magnitude of
climate risks

* Understanding climate risks is crucial for long-
dated bondholders, particularly in ‘buy & hold’
strategies

* Investors are able to demand a premium for
longer-term lending to climate-exposed
companies

Short-dated bonds

* Shorter-dated bonds are inherently much less
exposed to the risks of climate change

*  Low potential for climate risks to cause material
deterioration in credit quality during their lifetime

* Investment managers can reposition the portfolio
more easily and cheaply if potential climate risks
emerge

Relative yield profiles of debt issued by Royal
Dutch Shell (oil & gas) and Sanofi (healthcare)

J

SANOFI

Sourca:- Rorel

NS aRafilSANED Dood C1ID CERNIAD T Corood
4 T g

¢ée

I} £ L1ID 21 Nac 2020\ Doy ol
7 14

Dutch Shell (RDSALN Bond EUR SENIOR T-Spread to Worst EUR 21 December 2020).
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ESG Research example

ESG category ‘4’

Danske Bank

* Danske is non-compliant for UN Global Compact Principle 10: Businesses should work against corruption in
all its forms, including extortion and bribery.

* Relates to the inadequate AML and KYC policies and alleged money-laundering at Danske’s former Estonian
branch between 2007 and 2015.

Engagement timeline:

N
N
w

AAM initially contacted Danske in 2019

AAM reached out to Danske in March 2020 to discuss our data vendor’s assessment of Danske Bank and its
subsequent rating (Milestone 1)

*  AAM reached out again on 7th Dec 2020 to help better understand how changes to senior management, IT,
monitoring and reporting were being monitored for effectiveness (Milestone 2)

e Call 16th Dec 2020 — Improved understanding of the effectiveness of measures taken to improve governance
structure and how this will subsequently be reported to stakeholders. Comprehensive presentation
answering all our questions on the effectiveness of changes made (Milestone 3)

* MSCI Rating: B

WLEGON

Asset Management
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ESG Research example

ESG category upgrade

Volkswagen

e 18" December 2020: Analyst upgraded VW'’s ESG category from 4 to 3

* Rationale: Analyst believes rating agencies Sustainalytics (41.5 — Severe Risk) and MSCI (CCC) fail to assign
VW credit in light of recent positive developments and continue to apply a backward-looking rating approach

* ESG factors have effectively capped credit ratings in recent years on account of governance concerns,
however:

- Controlling ownership and Board structure are key considerations but well understood

N
N
~

- Reporting structure and transparency will continue to improve with anticipated listings of Italian
operations

- VW has successfully completed a 3yr compliance monitoring program in the US
- VW has issued a green bond deal under a green bond framework, vetted by external agencies
- In December 2020 VW announced that executive bonuses will be tied directly to ESG targets

- VWs electrified offensive is unmatched by (legacy) peers

WLEGON
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Important information

For Professional Clients only and not to be distributed to or relied upon by retail clients. The principal risk of this product is the loss of capital. Please refer to
the KIID and/or prospectus or offering documents for details of all relevant risks.

Past performance is not a guide to future performance. Outcomes, including the payment of income, are not guaranteed.

Opinions represent our understanding of markets both current and historical and are used to promote Aegon Asset Management UK’s investment management
capabilities: they are not investment recommendations, research or advice. Opinions and/or example trades/securities are only present for the purposes of
promoting Aegon Asset Management UK’s investment management capabilities. Sources used are deemed reliable by Aegon Asset Management UK plc at the
time of writing.

All data is sourced to Aegon Asset Management UK plc unless otherwise stated. The document is accurate at the time of writing but is subject to change without
notice.

Aegon Asset Management Investment Company (Ireland) Plc (AAMICI) is an umbrella type open-ended investment company which is authorised and regulated
by the Central Bank of Ireland.

Aegon Asset Management UK plc (Aegon AM UK) is authorised and regulated by the Financial Conduct Authority. Aegon AM UK is the investment manager for
AAMICI and also the marketer for AAMICI in the UK and otherwise outside of the EEA. EEA marketing is undertaken by the following named Aegon Asset
Management affiliates: Aegon Investment Management B.V. which is registered with and supervised by the Dutch Authority for Financial Markets (AFM); Aegon
Asset Management Pan Europe B.V. (AAMPE) Germany branch, which markets AAMICI in Germany, Austria and Switzerland. AAMPE Germany branch is
registered with and supervised by the AFM and supervised by BaFin in Germany and AAMPE Spain branch which markets AAMICI in Spain, Italy and Switzerland.
AAMPE Spain branch is registered with and supervised by the AFM and is supervised by the CNMV in Spain.

For investors in Austria, Germany, Luxembourg, Malta, the Netherlands, Spain, Sweden, Portugal, Italy, the UK, Jersey, Guernsey and Belgium - AAMICI's relevant
sub-funds are notified to each regulator. The prospectus, supplements, key investor information and reports (together ‘Disclosures’) are available at
www.aegonam.com along with information about paying agents. For Switzerland, AAMICI is a UCITS which is authorised for distribution by FINMA as a Foreign
Collective Investment Scheme. The Disclosures are available from www.aegonam.com or from the Representative and Paying Agent in Switzerland, CACEIS (SA)
Switzerland, Chemin de Precossy 7-9, CH-1260 Nyon / VD, Suisse, Phone: +41 22 360 94 00, Fax: +41 22 360 94 60Please note that not all sub-funds and
shareclasses may be available in each jurisdiction. This document is marketing and does not constitute an offer or solicitation to buy any fund(s) mentioned. No
promotion or offer is intended other than where the fund(s) is/are authorised for distribution.
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